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Note: The question paper is divided into three sections A, B and C. 
Write answers as per the given instructions.

{ZX}e : ¶h àíZ nÌ "A', "~' Am¡a "g' VrZ IÊS>m| ‘| {d^m{OV h¡& àË¶oH$ 
IÊS> Ho$ {ZX}emZwgma àíZm| Ho$ CÎma Xr{OE&

 Section - A 8 × 2 = 16
(Very Short Answer Questions)

Note: Answer all questions. As per the nature of the question 
delimit your answer in one word, one sentence or 
maximum up to 30 words. Each question carries 2 marks.

 IÊS> - "A'
(A{V bKw CÎmar¶ àíZ)

{ZX}e : g^r àíZm| Ho$ CÎma Xr{OE& Amn AnZo CÎma H$mo àíZmZwgma EH$ eãX, 
EH$ dm³¶ ¶m A{YH$V‘ 30 eãXm| ‘| n[agr{‘V H$s{OE& àË¶oH$ àíZ 
2 A§H$m| H$m h¡&

1) (i) Write the name of two techniques of compounding.

  g§‘OZ H$s Xmo VH$ZrH$m| Ho$ Zm‘ {b{IE&
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 (ii) What do you mean by ‘‘Foreign Currency Bond’’? (FCCBS)
  "{dXoer ‘wÐm ~m§S>' go Amn ³¶m g‘PVo h¡?

	 (iii)	 What	is	diversification	project?
  {d{dYrH$aU n[a¶moOZm {H$go H$hVo h¢?

 (iv) What are bonus shares?
  ~moZg A§e ³¶m h¡?

 (v) Give the formula of operating leverage.
  n[aMmbZ CÎmmobH$ H$m gyÌ Xr{O¶o&

 (vi) What do you mean by safety stock?
  gyajm ñH$ÝY go Amn ³¶m g‘PVo h¢?

 (vii) What is meant by reserve fund?
  ""g§M¶ H$mof'' H$m AW© ~VmB¶o&

 (viii) What is ageing schedule?
  H$mb H«$‘ AZwgyMr ³¶m h¢?

 Section - B 4 × 8 = 32
(Short Answer Questions)

Note: Answer any four questions. Each answer should not 
exceed 200 words. Each question carries 8 marks.

IÊS> - ~
(bKw CÎmar¶ àíZ)

{ZX}e : {H$Ýht Mma àíZm| Ho$ CÎma Xr{OE& Amn AnZo CÎma H$mo A{YH$V‘ 
200 eãXm| ‘| n[agr{‘V H$s{OE& àË¶oH$ àíZ 8 A§H$m| H$m h¡&

2)	 Discuss	main	functions	of	financial	management.
 {dÎmr¶ à~ÝY Ho$ à‘wI H$m¶© ~VmB¶o&

3) Explain ‘‘Trading on Equity’’ with illustration.
 ""g‘Vmna ì¶mnma'' H$mo gmoXmhaU g‘PmB¶o&
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4) Explain two theories of capital structure.
 ny±Or g§aMZm Ho$ Xmo {gÕmÝVm| H$mo g‘PmB¶o&

5) Explain methods of determining cost of debt capital.
 G$U ny±Or H$s bmJV kmV H$aZo H$s {d{Y¶m§ g‘PmB¶o&

6) Explain concept and kinds of working capital.
 H$m¶©erb ny±Or AdYmaUm d BgHo$ àH$ma g‘PmB¶o&

7)	 Explain	main	aspects	of	project	feasibility	analysis.
 n[a¶moOZm g§^mì¶Vm {díbofU Ho$ à‘wI nhbwAm| H$mo g‘PmB¶o&

8) Explain meaning of ‘‘Management of Cash’’ and factors 
determining level of cash.

 amoH$S> à~ÝY H$m AW© ~VmVo hþE BgHo$ ñVa Ho$ {ZYm©aU H$aZo dmbo KQ>H$ 
g‘PmB¶o&

9) Write a short note on ‘‘Financial Management of a Retail 
business.

 ""’w$Q>H$a ì¶dgm¶ H$m {dÎmr¶ à~ÝY'' na EH$ g§{jßV {Q>ßnUr {b{IE&

 Section - C 2 × 16 = 32
(Long Answer Questions)

Note: Answer any two questions. You have to delimit your each 
answer maximum up to 500 words. Each question carries 
16 marks.

IÊS> - g
(XrK© CÎmar¶ àíZ)

{ZX}e  : {H$Ýht Xmo àíZm| Ho$ CÎma Xr{OE& Amn AnZo CÎma H$mo A{YH$V‘ 500 
eãXm| ‘| n[agr{‘V H$s{OE& àË¶oH$ àíZ 16 A§H$m| H$m h¡& 
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10)	 Calculate	pay	back	period	and	post	pay	back	profitability	of	a	
project	from	the	following	information.

 {ZåZm§{H$V gyMZmAm| go EH$ n[a¶moOZm H$s AXm¶Jr Ad{Y níMmV² 
bm^àXVm kmV H$amo&

`

Cost  (bmJV) 4,00,000

Estimated scrap (AZw‘m{ZV Adeof) 40,000

 Estimated	cash	flows	for	seven	years	life.

 7 df© Ho$ OrdZ ‘| AZw‘m{ZV amoH$S> AÝV àdmh
Year 

(df©)
1 2 3 4 5 6 7

Amount 

(` am{e) 50,000 75,000 1,25,000 1,25,000 1,00,000 75,000 25,000

11) From the following information, make out cash budget from 

October to December

 {ZåZm§{H$V gyMZmAm| go A³Qw>~a go {Xgå~a Ho$ {bE amoH$S> ~OQ> ~ZmB¶o&

Month (‘mh) Sales 

{dH«$¶
Purchases

H«$¶
Wages and 
Expenses

‘OXÿar d 
IM}

July (Actual) 30,000 10,000 6,000

August (Actual) 35,000 15,000 7,000

September (Actual) 40,000 20,000 6,400

October (Budgeted) 60,000 30,000 8,000

November (Budgeted) 45,000 25,000 7,200

December (Budgeted) 50,000 20,000 6,000
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 Additional information

 A{V[a³V gyMZmE± 
 (i)  Credit allowed to customers for 2 months and from 

creditors 1 month.

  XoZXmam| H$mo ñdrH¥$V CYma Xmo ‘mh VWm boZXmam§o ‘| EH$ ‘mh
 (ii) Log in payment of wages and expenses ½ month.

  ‘OXÿar d ì¶¶m| ‘| ^wJVmZ AÝVamb ½ ‘mh
 (iii) Opening balance ` 10,000 on 1st October.

  EH$ A³Qw>~a H$mo àmapå^V eof 10,000 ` h¢& 

12) Discuss the merits and demerits of preference shares and 

compare it from debentures.

 A{Y‘mZ A§em| Ho$ JwU Xmofm| H$m dU©Z H$aVo hþE BgH$s G$UnÌm| go VwbZm 
H$s{O¶o&

13) Write short notes on the following :

 {ZåZm§{H$V na g§{jßV {Q>ßn{U¶m± {bImo&
 (i) Internal rate of return / AmÝV[aH$ àË¶m¶ Xa
 (ii) Financial leverage / {dÎmr¶ CÎmmobH$


