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Note: The question paper is divided into three sections A, B and C. 
Write answers as per given instructions.

 Section - A 8 × 2 = 16
 (Very Short Answer Questions)
Note: Answer all questions. Answer in one sentence upto 

30 words. Each question carries equal marks.

1) (i) What do you understand by financial system?

 (ii) Define saving account.

 (iii) Define financial intermediaries.

 (iv) What is seed capital?

 (v) Define financial lease.

 (vi) Write the full form of CRISIL.

 (vii) Define credit cards.

 (viii) What is recourse factoring?
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 Section - B 4 × 8 = 32
 (Short Answer Questions)
Note: Answer any four questions. Each answer should not 

exceed 200 words. Each question carries 8 marks.

2) State the significance of financial system.

3) Differentiate between capital and money market.

4) What do you understand by merchant banking?

5) Distinguish between retail and corporate banking.

6) What are the advantages of factoring?

7) Explain the features of venture capital financing.

8) State the importance of credit rating.

9) What are the benefits of leasing?

 Section - C 2 × 16 = 32
 (Long Answer Questions)
Note: Answer any two questions. Each answer should not 

exceed 500 words. Each question carries 16 marks.

10) Define financial system. Discuss the objectives and significance 
of the financial system.

11) Define mutual fund. What are the different types of mutual 
funds.

12) Describe the process of securitisation of debt. What assets 
can be securitised? Explain the benefits of securitisation.

13) What is Bill of Exchange? Explain different types of bills.


