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Note:	 The question paper is divided into three sections A, B and 
C. Write answers as per given instructions.

	 Section - A	 8 × 2 = 16
	 (Very Short Answer Questions)
Note:	 Answer all questions. As per the nature of the question 

delimit your answer in one word, one sentence or 
maximum upto 30 words. Each question carries 2 marks.

1)	 (i)	 Define the new issue market.

	 (ii)	 What is OTCEI?

	 (iii)	 Name different types of market orders.

	 (iv)	 What is a market index?

	 (v)	 What is underwriting?

	 (vi)	 What is the full form of NSDL?

	 (vii)	What is S & P CNX Nifty?

504

MP-503 / 200 / 3	 (1)	 (P.T.O.)



MP-503 / 200 / 3	 (2)	 (Contd.)

504

	 (viii)	Distinguish between Equity shares and Preference 
shares?

	 Section - B	 4 × 8 = 32
	 (Short Answer Questions)
Note:	 Answer any four questions. Each answer should not 

exceed 200 words. Each question carries 8 marks.

2)	 What do you understand by “Venture capital”? Explain.

3)	 Mention different forms of securities can a public limited 
company  issue.

4)	 What are the main functions of Depositories? Explain.

5)	 What is Book Building Process? Discuss.

6)	 State the membership requirement of NSE in the capital 
market.

7)	 What are the objectives of SEBI? Discuss.

8)	 What is insider trading? How does it effect the market?

9)	 What is Mark - to - Market? Discuss.
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	 Section - C	 2 × 16 = 32
	 (Long Answer Questions)
Note:	 Answer any two questions. You have to delimit your each 

answer maximum upto 500 words. Each question carries 
16 marks.

10)	 Discuss the role of capital market in an economy.

11)	 What is the role of clearing corporation of India limited (CCIL) 
in risk management.

12)	 Illustrate the stock market trading mechanism.

13)	 Elaborate the various types of orders and explain how are they 
executed.


