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Elements of Financial Management

Paper - BC-12
Time : 3 Hours ] [ Max. Marks :- 100

Note: The question paper is divided into three sections A, B and C. 
Write answer as per the given instructions.

{ZX}e : ¶h àíZ-nÌ "A', "~' VWm "g' VrZ IÊS>m| ‘| {d^m{OV h¢& àË¶oH$ 
IÊS> Ho$ {ZX}emZwgma àíZm| Ho$ CÎma Xr{OE&

 Section - A 10 × 2 = 20
(Very Short Answer Questions)

Note: Answer all questions. As per the nature of the question 
delimit your answer in word, one sentence or maximum 
up to 30 words. Each question carries 2 marks.

(IÊS> - A)
(A{V bKw CÎmar¶ àíZ)

{ZX}e : g^r àíZmo H$m CÎma Xr{OE& Amn AnZo CÎma H$mo àíZmZwgma EH$ 
eãX, EH$ dm³¶ ¶m A{YH$V‘ 30 eãXm| ‘| n[agr{‘V H$s{O¶o& àË¶oH$ 
àíZ 2 A§H$ H$m h¡&

1)	 (i)	 State	two	functions	of	financial	management.
  {dÎmr¶ à~ÝY Ho$ Xmo H$m¶© ~VmB¶o&
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 (ii) What is current ratio?
  Mmby AZwnmV {H$go H$hVo h¢?

 (iii) State the two sources of fund.
  H$mof Ho$ Xmo à‘wI ómoV ~VmBE&

 (iv) What is gross working capital?
  gH$b H$m¶©erb ny§Or ³¶m h¡?

 (v) Explain the meaning of cash management.
  amoH$‹S> à~ÝY H$m AW© ñnï> H$s{OE&

 (vi) What do you mean by credit policy?
  gmI Zr{V go Amn ³¶m g‘PVo h¢?

 (vii) What is meant by Re-order point? Give formula.
  "nwZ… AmXoe {~ÝXþ' ³¶m h¡? gyÌ Xr{OE&

	 (viii)	Define	financial	planning.
  {dÎmr¶ {Z¶moOZ H$s n[a^mfm Xr{OE&

	 (ix)	 What	are	projected	financial	statements?
  àjo{nV {dÎmr¶ {ddaU ³¶m hmoVo h¢?

 (x) What is contribution?
  A§eXmZ ³¶m h¡?

 Section - B 4 × 10 = 40
(Short Answer Questions)

Note: Answer any four questions. Each answer should not 
exceed 200 words. Each question carries 10 marks.

(IÊS> - ~)
(bKw CÎmar¶ àíZ)

{ZX}e : {H$Ýht Mma àíZm| Ho$ CÎma Xr{O¶o& Amn AnZo CÎma H$mo A{YH$V‘ 
200 eãXm| ‘| n[agr{‘V H$s{O¶o& àË¶oH$ àíZ 10 A§H$m| H$m h¡&
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2)	 Discuss	the	utility	and	importance	of	financial	statements.
 {dÎmr¶ {ddaUm| H$s Cn¶mo{JVm Ed§ ‘hËd na àH$me S>m{b¶o&

3) Calculate, 
 (i) Cost of good sold and
 (ii) Inventories from the following information :
 {ZåZ{b{IV gyMZmAm| go 
 (i) {dH«$¶ H$s bmJV, VWm
 (ii) ñH$ÝY H$s JUZm H$s{OE :
  (a) Sales ({dH«$‘) = ` 5,00,000
 	 (b)	 Gross	Profit	Ratio	(gH$b bm^ AZwnmV) = 20%
  (c) Inventory Turnover (ñH$ÝY AmdV©) = 8 times

4)	 Distinguish	between	fund	from	operations	and	Net	Profit.
 n[aMmbZ go H$mof Ed§ ewÕ bm^ ‘| AÝVa H$s{OE&

5) Explain the operating cycle concept of working capital.
 H$m¶©erb ny§Or H$s n[aMmbZ MH«$ AdYmaUm H$mo ñnï> H$s{OE&

6) How is optimum balance of cash determined? Explain.
 amoH$‹S> eof H$m AZwHy$bZ ñVa H¡$go {ZYm©[aV {H$¶m OmVm h¡? g‘PmB¶o.

7) What do you mean by credit standards?
 gmI H$gm¡{Q>¶m| go Amn ³¶m g‘PVo h¢?

8) What is Inventory Management?
 ñH$ÝY {Z¶§ÌU ³¶m h¡?

9) State importance of Break-Even-Analysis.
 g‘{dÀN>oX {díbofU H$m ‘hËd ~VmB¶o&

 Section - C 2 × 20 = 40
(Long Answer Questions)

Note: Answer any two questions. You have to delimit your each 
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answer maximum up to 500 words. Each question carries 
20 marks.

(IÊS> - g)
(XrK© CÎmar¶ àíZ)

{ZX}e  : {H$Ýhr Xmo àíZm| H$m CÎma Xr{O¶o& AmnH$mo AnZo CÎma H$mo A{YH$V‘ 
500 eãXmo§ ‘| n[agr{‘V H$aZm h¡& àË¶oH$ àíZ 20 A§H$m| H$m h¡& 

10)	 What	are	the	profitability	ratios?	Explain	profitability	ratios	with	
the help of an illustration.

 bm^Xm¶H$Vm AZwnmV ³¶m h¢? EH$ CXmhaU H$s ghm¶Vm go bm^Xm¶H$Vm 
AZwnmVm| H$mo g‘PmB¶o&

11) Calculate funds from operations from the following information 
of Dheeraj and Company Ltd. :

 YraO EÊS> H$ånZr {b. H$s {ZåZ {b{IV gyMZm go g§MmbZ go H$mof H$s 
JUZm H$s{OE :

Profit and Loss Account
To Expenses 15,000 By	Gross	Profit 45,000
To Depreciation 15,000 By Rent 2,500
To Loss on sale  
     of furniture 

3,000 By Commission 1,500

To Goodwill 5,000 By	Profit	on	
     sale of machine

1,000

To Discount on
     issue of shares 

2,000

To	Net	Profit 10,000
50,000 50,000
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12) What do you mean by ABC analysis? Explain with the help of 
an example. Describe its advantages.

 E.~r.gr. {díbofU Amn ³¶m g‘PVo h¢? CXmhaU H$s ghm¶Vm go 
g‘PmB¶o& BgHo$ bm^m| H$m dU©Z H$s{O¶o&

13) Tiwari & Co. produces a single article and sales it at ` 200 
each. The marginal cost of production is ` 120 each. Fixed 
cost for the month is ` 8,000. Calculate :

 (i) P/V Ratio

 (ii) Sales at B.E.P.

	 (iii)	 Sales	to	earn	a	profit	of	` 10,000

	 (iv)	 Profit	at	sales	of	` 60,000

 {Vdmar EÊS> H$ånZr EH$ dñVw H$m CËnmXZ H$aVr h¡ Am¡a Cgo 200 é. 
à{V BH$mB© H$s Xa go ~oMVr h¡& CËnmXZ H$s gr‘mÝV bmJV 120 é. à{V 
BH$mB© h¡& ‘mh H$s ñWm¶r bmJV 8,000 é. h¡& JUZm H$s{OE :

 (i) bm^ ‘mÌm AZwnmV

 (ii) g‘ {dÀN>oX {~ÝXþ na {dH«$¶

 (iii) 10,000 ê$. bm^ A{O©V H$aZo hoVw {dH«$¶

 (iv) 60,000 ê$. H$s {~H«$s na bm^


